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The Lowering Emissions by
Accelerating Forest finance (LEAF)
Coalition aims to raise global climate
ambition and contribute to halting
tropical and subtropical deforestation
and forest degradation by 2030.

It is a voluntary global coalition
bringing together companies and
governments to provide finance for
tropical and subtropical forest
protection at a scale not seen before.

The Call for Proposals aims to provide

substantial financial support to tropical
and subtropical countries that
successfully reduce emissions from
deforestation and forest degradation.
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The LEAF Coalition

Lowering Emissions by Accelerating Forest finance
Jurisdictions are invited to provide a cover letter template in their proposal submission.

Please note that in signing this form, you recognize that at a future stage, we will negotiate in
good faith with a view to mutually fair and acceptable terms of a transaction through an
Emissions Reduction Purchase Agreement (ERPA) with the LEAF Coalition part/C/pants wq
Emergent, acting as coordinator of Coalition. \&\ v

v
Please note that the terms of the LEAF Call for Proposals (CFP) does not inclu e{ﬁmovals due to
the fact that ART/TREES 2.0 has not been finalized yet. Once the final versij ’n is published, all
provisions therein will apply, and thus removals are expected to be e//g/b"}e} and corresponding
information will be requested of interested jurisdictions.

*/
,\

At this stage, jurisdictions are encouraged to provide succinct Wc/ear responses with relevant
links to this template. The LEAF Coalition participants recogﬂ%é'that the timeline for submission
is short and as such does not expect complete and thorox@ﬁ’explanatlons Rather, we seek
indication of willingness and ability to provide emissi r\»%eductions to LEAF Coalition contributors
according to the terms specified in the CFP. Pleasemote that these answers are considered
preliminary. If selected, Emergent will follow—u&"wit% further questions on a case-by- case basis.

y
99 |
w

O\
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Proposal submitted by (Name ofJurisdic(tién) (referred to as “Supplier” in this document)
/\{J
Institution name: Secretariat of Envwb}ment and Sustainability of the State of Para

\\

Country: Brazil

Mailing Address:

Email address;

retepnone

Brief description of legal authority to represent country or jurisdiction:

SEMAS - Secretariat of State of Environment and Sustainability, created by Law # 5.457, of May 11, 1988, under the
name of SECTAM - Secretariat of State of Science, Technology and Environment, and restructured by Law # 5.752, of

1
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July 26, 1993 and by Law # 7. 026, of July 30, 2007, has the purpose of planning, organizing, coordinating, controlling,
and evaluating the actions under the State's responsibility, which aim at the protection, the defense, the
conservation, and the improvement of the environment and of the water resources, promoting a decentralized,
democratic, and efficient management, through the coordination for implementing the State's Environmental and
Water Resources Policies. SEMAS is the sectional agency of SISNAMA (National System of Environment) and the
coordinating agency of SISEMA (State System of Environment and Water Resources), which develops the
administrative actions, assigned to the States according to art. 8 of Complementary Law No. 140, of December 8,
2011, in order to achieve the objectives set forth in art. 3 of the same legal instrument, and to ensure harmonized
and integrated sustainable development among governmental policies.

It is worth highlighting the establishment of the State Policy on Climate Change (PEMC), Stat:e\féy?/\No. 9048, of April
29, 2020, whose proposal was updated according to the global panorama of the climate .gébl)rda discussion that, by
amending State Law No. 5. 752/1993 (structuring of SEMAS), creates the Depar’tr;gé?g}l’of Bioeconomy, Climate
Change and Environmental Services and establishes, in its article 5-T, that it is,under the responsibility of the
Department, directly subordinated to the Assistant Secretary of Water Resourcés"“md Climate Management, to plan
and carry out plans, actions and programs related to meteorology, climate erology and climate change, through
the development and implementation of policies, actions, research and, technical studies aimed at mitigating and
adapting to climate change, improving water availability and m|n|m|zmg\bhe effects of adverse hydro-meteorological
events, environmental services actions, and Reducing Emissions frotr/n’beforestatlon and Forest Degradation (REDD+).
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Please check applicable category that best defines your institution:
1 National government

M Sub-national government(s) (please specify applicable administrative
level ofgovernment. If more than one subnational jurisdiction,
please specify)

Please confirm that:

M The boundaries of a subnational accounting area correspond with the entire
area of one or several administrative jurisdictions no more than one leyel down
from national level and one or several recognized indigenous terri’goﬁ;c};

M Total forest area of at least 2.5 million hectares; £ \.

M The national government will provide the participant with a lefter from the
relevant national entity authorizing the Participant’s applicafh)n to and

participation in ART. Ve
. o
1 Recognized indigenous communities (TBC — depending oryj:ée usion under the
finalized ART TREES 2.0)" O
Ko
Please confirm that: A S

v
{,\\.\i/
O The boundaries of a subnational acc,cig)fﬁng area correspond with the entire

area of the territory/ territories; {}
U Participating territories mustﬂb@}omprised of a total area (forest and non-
forest) of at least 2.5 million Hectares;
U The national government \@I provide the participant with a letter from the
relevant national en};@ authorizing the Participant’s application to and
e O
participation in AR\\.

N\

75\
Expression of Consent Q\J

M The S{fﬁ?ﬁer, by checking the box, agrees to negotiate in good faith towards
enteringinto an Emission Reductions Purchasing Agreement (ERPA) with
iterested LEAF Coalition participants if the proposal is assessed as eligible.

I§Te/ase note: if a proposal overlaps geographically with another proposal, the LEAF
Coalition will require a plan for how the two potential Suppliers will distribute benefits
amongst themselves as well as the Supplier Country’s authorization in the form of a
letter, in accordance with ART/TREES.

' Under the proposed draft of TREES 2.0,”Participants shall be national governments (i.e., the highest level of
government that exists in the country), subnational governments no more than one level down from national level,
or recognized indigenous communities provided the requirements in section 3.1.1 are met.” The ultimate eligibility

of Indigenous communities' jurisdictions will depend on the definition of jurisdiction under the finalized ART TREES 2
.0. 3
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Date of submission

July 30, 2021

Name of authorized representative

Signature
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General:

1. Forest Emission Reduction Targets (500 words excluding links and appendices)

Please provide a narrative and applicable links, outlining Supplier’s forest goals related to emission
reductions from REDD+%, for example, 2030 zero deforestation goals.

The Amazon Agora State Plan (PEAA)is the main platform of actions for the sustaineé\ reduction of
deforestation in Pard. Launched in August 2020, the PEAA aims to promote a reduct‘ior:\,,%?ﬁt least 37% of
greenhouse gas emissions ( GHG) from the conversion of forests and land use, until 203 )“compared to the
average between the years 2014 to 2018 - and, from then on, with additiondh support, expand this
performance, jumping to 43% reduction by December 2035 . v

The PEAA? is equivalent to the new version (2020-2036) of the Plan for Preveqti 1, Control and Alternatives
to Deforestation in the State of Para (PPCAD), a public policy launched sy H:fe Government in 2009, and
which, having as reference its federal equivalent, the Plan of Preventing gd)Combating Deforestation in the
Legal Amazon (PPCDAM) has established itself as the main platform',fotﬁacﬁons in the area of Environment
and Development. A\

While seeking to reduce deforestation progressively and wiﬁh,o@ééllops, the PEAA also seeks to intensify
plant regeneration, reaching the mark of 5.65 million hect%@sk(ha) by the year 2030, and, with voluntary
support, to expand performance to 7.41 million ha\%ﬁv'Dec/ZO‘%S . For comparative purposes, Brazil
presented, in 2015, under the Paris Agreement (UNFCQQ\{a commitment to restore 12 million ha by 2030.
Pard is the 2nd largest Federative Unit in Brazi '\W(Tfh a territorial extension of 125 million hectares,
equivalent to the territories of the United Kingdemt/Portugal, Holland and Belgium, combined. In addition, it
ranks 1st among the 27 states in the count%iﬁ the ranking of GHG emissions in Brazil, which in turn is
the 7th largest emitter on the planet (WRI, 2020). Aware of the superlative of challenges, the PEAA
established as its central objective tq?élevate Pard, from 2036, to the status of Net Zero Emitter ( Net
Zero ) . That is, zeroing out the stat<<{\’?:'ontribution” to the intensification of Climate Change on the planet,
based on an integration of eﬁqr@‘?med at redesigning the economic model historically reproduced in the
Amazon. »\\

To achieve this objective, %&i)overnment of the State of Pard established that the PEAA must be guided by
a robust strategy, based-n'4 structural components and 3 transversal components .

Structural: , \’\@

Environmental ection, Licensing and Monitoring;
7 4 {«./
. T‘éw?torial, Land and Environmental Planning ;
e Socioeconomic Development of Low GHG Emissions ;
e Long-Range Environmental Financing .

Transverse:

e Communication, Data Transparency and Participatory Management ;

1 reducing emissions from deforestation and forest degradation in developing countries, and the role of conservation,
sustainable management of forests, and enhancement of forest carbon stocks in developing countries. 5
2 https://www.semas.pa.gov.br/legislacao/publico/view/8457



e Infrastructure and Logistics for Sustainable Development ; and
e Information Technology, Innovation and Scientific Research .

0 National and International Agreements

At a regional level, Pard is an effective member of the Interstate Consortium for Sustainable Development of
the Legal Amazon® and of the Governors' Task Force for Climate and Forest’s. The governors of the 9 states
of the Legal Amazon signed the Protocol of Intentions, within the scope of such Consortium, under which
they repactuate, within the scope of their commitments, the reduction of deforestation as assumed in the
Rio Branco Declaration. Also, recently, the Consortium of the Legal Amazon presented a G e?; ecovery
Plan, in order to fight illegal deforestation and to contribute to the reduction of greenhg jse’gas emissions,
as well as to address socio-economic inequalities through the generation of jobs ande‘b{fe romotion of
sustainable economic growth. "\V

3
Moreover, Para is about to join Race to Zero in August 2021, given that th%écﬁ%ons being developed are
aligned with the campaign's goals. This is backed by the UN, bringing togsthér a variety of stakeholders -
companies, cities, regions, financial and educational institutions - to'un‘dertake strict and immediate
measures to halve global emissions by 2030 and deliver a healthiefand fairer zero-carbon world.

2. Progress towards, or readiness to meet (non-saf: @;%s elements of) ART/TREES

requirements (500 words excluding links and aéendices)

D

Please provide a summary of the Supplier’s prgg\ré‘s‘s towards preparing/submitting a concept
note, and/or registration document for ARTa?ve’luding expected timelines for submission (e.g.
estimated date by which a registration do'gtlfnent might be submitted). Please include links to
any relevant documentation that ha@\afready been submitted to the ART secretariat, if
applicable. . {\2}
Please provide an overview. offﬁh}e steps taken to align with non-safeguards requirements of
ART/TREES, and Supplier’s‘gbility to meet such requirements. If this proposal is selected by the
Coalition participants @s information will be accepted as indication of commitment towards
meeting ART/TRE l:;\ uirements.

@

The Statesef Para is part of the 27 federative units of Brazil. It is located in the North Region, and is the
second Ia@st state in the country in territorial extension, with an area of 1,245,870.798 km?, divided into
144 municipalities. With 8.5 million inhabitants (IBGE)®, it is the most populous state in the North Region. It
is located in the Amazon biome, with a remaining forest coverage of 86 million hectares (PRODES),
representing about 70% of its territory and 26% of the Brazilian Amazon forest.

The management of its forests is carried out by SEMAS - Secretary of State for Environment and
Sustainability and IDEFLOR-Bio - Institute for Forestry Development and Biodiversity of the State of Para. The
monitoring of the State's forest area is done by CIMAM - Pard's Integrated Center for Environmental

3 https://consorcioamazonialegal.portal.ap.gov.br/
4 https://www.gcftf.org/
s://cidades.ibge.gov.br/brasil/pa/panorama


https://cidades.ibge.gov.br/brasil/pa/panorama

Monitoring, under the Environmental Monitoring Committee, coordinated by SEMAS.

By means of a robust framework of environmental public policies, it is aimed at establishing instruments for
Reducing Emissions from Deforestation, Forest Degradation, Environmental Conservation, Sustainable
Management of Forests and Enhancement of Forest Carbon Stocks (REDD+), in accordance to the federal
regulation established through the National REDD+ Strategy (ENREDD+)°®, the Thematic Advisory Chamber on
Safeguards under the National REDD+ Commission (CONAREDD+), which is developing the Brazilian
Safeguards Information System (SISREDD+).

PRODES’ is used by the state as the official database for monitoring deforestation. Its methodology includes
the monitoring of a minimum mapping area of 6.25 hectares, but does not provide mforméQon on forest
regeneration and degradation. But it understands the possibility of using other momtor imethodologies,
such as Mapbiomas, as a way to meet the criteria established by the Fourth National C6 unication to the
UNFCCC® (minimum area of 0.5 hectares) and by the ART TREES environmental excetla/ce standard.

Regarding the availability of official data on greenhouse gas (GHG) emissions, Bh{Z{I has a National Inventory
of GHG Emissions and Removals®, which provides a complete overview of emﬂgons in the country, including
the historical series of GHG emissions from anthropic activities, whijch’sare identified in five sectors:
Agriculture and Livestock, Energy, Industrial Processes, Changes in Land‘@e and Forestry, and Waste.

O
Ko
Para established, by means of its State PoIicy on Climate Ch ;the use of the System of Greenhouse Gas
Emissions and Removals Estimates (SEEG)™, which uses th pbiomas! database, as a basis of information

for evaluating the reach of its deforestation reducno@}rgets contained in the PEAA. In addition, it is
engaged in a dialogue with the Ministry of Science, T é&mology and Innovation (MCTIC) to use the national
inventory of GHG emissions broken down by sga@}Such inventory will be formally presented in the first
week of August 2021. The adoption of this digag‘gfﬁegated list will guarantee a methodology compatible with
the national communication to the UNFCCC ’2}

There is also the possibility of using ,Gé{bonCaI (CCAL)*, a carbon calculator developed by the Amazon
Environmental Research Institute ( I@M‘f to support public officials, especially those linked to state REDD+
programs, in developing strategleéﬁb reduce emissions from deforestation and forest degradation.

7y

&.)

Along with this exposure,{\be State of Pard demonstrates its effort and commitment to meet the eligibility
requirements with tf T TREES Environmental Excellence Standard and prepares to submit preliminary
information in a Q\Q\Pﬁ pt Note to ART TREES starting in 2022.

Nz
&

6 http://redd.mma.gov.br/pt/

7 http://www.obt.inpe.br/OBT/assuntos/programas/amazonia/prodes

8 https://antigo.mctic.gov.br/mctic/opencms/ciencia/SEPED/clima/Comunicacao_Nacional/Comunicacao_Nacional.html
9 https://www.gov.br/mcti/pt-br/acompanhe-o-mcti/noticias/2020/10/inventario-nacional-de-gee-subsidia-planos-do-
governo-na-area-ambiental

10 http://www.seeg.eco.br/

11 https://mapbiomas.org/ 7
12 http://www.carboncal.org.br/
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3. Capacity building/technical assistance needs (500 words excluding links and appendices)

If applicable, please summarize the capacity gaps and needs for support identified as necessary to
meet ART/TREES requirements, and plans to address these gaps before submitting validation/
verification documents to ART. This information will be critical for planning purposes.

The State of Para is committed to structuring its REDD+ Jurisdictional System to meet the requirements
needed to access payment resources according to results obtained as well as the voluntazy\b&rbon market,
and this stage of preparation requires pre-investments aimed at structuring its REDD;F\géﬁcy, presented

below. N\ 2>
O\

e Regulatory framework and institutional arrangement: The state alread hg}avframework of climate
policies via the PEMC (State Policy on Climate Change) and the PEAA“(Planning for Low Carbon
Resources Initiative), but needs to elaborate a specific regulatory framéwork for REDD+. This should
establish an institutional arrangement, identifying the managemer “agencies, their instruments and
the executors of the policy, in addition to contemplating_the, means for civil society participation,
taking into consideration the already existing opportuniﬁ$§§or social participation. These must be
defined in the legislation, integrated, and in full operaﬁ@n. To achieve this, it will be important to
elaborate regulations and protocols for the functiop'@of the governance of the judicial system. For
the effective social participation in the govern c§“érenas of the jurisdictional system, such as the
PEMC Steering Committee and the Para Forum'go Climate Change, the state is aware of the need to

P v/
guarantee resources to support the develepment of a Capacity Building Program for governmental

and civil society stakeholders. :’}9

e Monitoring safeguards: The State of})?aré has already begun to develop its Socio-environmental
Safeguards Information System, through internal diagnostic workshops and preparation of a
preliminary framework of in(jicat rs and an action plan for the implementation and monitoring of
the safeguards monitorin ’Q@tem. It already has support for the elaboration of the safeguard
indicators matrix, bu\ s to carry out Public Consultation with indigenous populations and
traditional communiti §hese public consultations will also be important for the elaboration of the
REDD+ Implemen (bn Plan and for the definition of benefit sharing._

e Quantification an\dTQccounting of carbon credits: Pard State's forest coverage monitoring system,
anchored in GL\J?‘I\'AI\/I, under the coordination of SEMAS, already has robust instruments and tools for
its enfor@‘fent. To comply with the requirements of ART TREES for the implementation of
Monitgring, Reporting and Verification adequate for carbon quantification and accounting, technical
syp@t is required to guide the application of specific methodologies and protocols for carbon
qUahtification and double accounting, in order to comply with the requirements of the ART TREES
Registration Document. In addition, training courses for the technical staff that will carry out these
protocols will be important to ensure continuity in their technical implementation.

In order to meet these and other technical demands for compliance with the ART TREES criteria, Para
will seek funding from potential donors, funders and investors who are able to support the structuring
stage of this important legislation, in addition to the concept note that the Consortium presented to
Emergent at the launch of the PRV. Moreover, it will also rely on the capture and performance of
specific projects by the partners of the organized civil society.




4, High Forest Low/Deforestation (HFLD) (if applicable, 500 words excluding links and
appendices)

Please indicate whether the Supplier expects to qualify as HFLD according to the criteria in the
draft TREES 2.0 and whether the Supplier proposes to make available emission reductions under
LEAF according to a future , approved HFLD -methodology in TREES . Please note that expressing
expectation to do so is not binding.
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5. Estimate of ART/TREES crediting level (non-binding)

Please provide an estimate of the ART/TREES crediting level, including annual estimates used to
develop the crediting level , and links to further methodological descriptions of these
estimates . We understand that these estimates are based on assumptions and will not be final.

Please indicate a tentative selection of baseline years, consistent with the ART-TREES standard.

Please indicate the assumptions made in the emission reduction volume calculations.

Please provide a link to relevant public documentation or reporting (e.g. Naﬁona[@érmunicaﬁons,
REDD+ strategy/action plan). \

\
‘)

ANV

Estimates of the generation of credits from emission reductions in theSté"gé} of Parda when applying the
eligibility criteria of the ART TREES standard for the period established\"{t"Vthe CFP of the Leaf Coalition,
between 2022 and 2026, were made using the database of the Progrirﬁ%r Monitoring Deforestation of the
Brazilian Amazon Forest by Satellite (PRODES), which provides ofﬁéiaﬁ deforestation data for the Brazilian

Amazon Region. /,2}

.\V

The mapping done by PRODES has a minimum area of 6 ZE%ectares and corresponds to the period from
August to July of each year. The data are available in wo-forms: rate and increment. For the scope of the
analyses of the volume of credits, the values of increrdént were used, available up to the year 2020. Thus,

the deforestation of 2021 was considered to be q@to that of 2020.
o

To calculate the emissions between 2022 and&b%, the reduction targets defined by the jurisdiction of Par3,
for its territory, were used. { ‘

AL
These reduction targets are base @n deforestation in 2021 (agreed upon at the same level of the rate
indicated by PRODES in 2020),@ at for the Amazon biome, a 15% reduction was applied in the first year,
2022, and 11% in subsequentyears. A greater reduction next year is expected based on the response of the
operational components Khe Amazbnia Agora State Plan (PEAA), particularly in priority regions for

combating deforestar}%ﬁ:}
.

The reference lg@}?represented by the average deforestation between 2017 and 2021, according to
methodolog[c&bsﬁteria established by ART TREES, was calculated from the annual deforestation increment
provided;by}:@RODES, resulting in the annual targets from 2022 to 2026 expressed on the chart below,
together With the reference level obtained for the period in question (377.7 thousand hectares).

10




PARA Performance

Meta Jurisdicional - 1596/ 11% aa

200000 w Desmatamento - AMZ

= Nivel de Referéncia (2017-2021)

450000 46190 .
aeu . O O e - - -==- 3
_ 10000 e 48
§ saiias NLon
§ - 46382
- or
. 4
FOO00 \‘L
Q
Graph 1. Pard performance in deforestation \Q
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The conversion of annual deforestation into CO2 emis Pob}was done by multiplying the deforested area by
the average carbon stock of the Amazon biome a é’the conversion factor from tons of carbon to CO2
equivalent, defined in 44/12. 6:)

The average stock found for the Amazon blon%'was 160.77 t/ha, calculated as a weighted average according
to data made available by the Fourth NanaI Communication®, a reference report from the Land Use and
Forestry Sector. ,\

To estimate the volumes of ar»%? redlts generated from avoided deforestation, annual deforestation was
converted to tons of carbor%@a compared to the reference level from the 2017-2021 average emissions
(222.7 million tons of CO2 ivalent).

20
o

6. Annu@é’f‘get ERs™ (non-binding)
oy
Please provide an estimate of the ART /TREES expected volumes of ERs that may be delivered

annually in the 2022-2026 period. We understand that these estimates are based on assumptions,
and will not be final.

13 https://sirene.mctic.gov.br/portal/export/sites/sirene/backend/galeria/arquivos/2018/10/11/RR_LULUCF_1I_CN.pdf
14 Note that this is an initial estimate. The LEAF Coalition does not expect the figures to be exact at this stage.



https://sirene.mctic.gov.br/portal/export/sites/sirene/backend/galeria/arquivos/2018/10/11/RR_LULUCF_II_CN.pdf

Emission reduction volume estimates for the state of Pard are expressed in the table below, with the first
column being the cumulative reduction.

Annual credits shown in the table below total 193 million tons of CO2 equivalent. After removing the
deductions related to leakage (20%) and buffer (20% in the case of Para, where mitigation factor #3 is
applied), we obtain a net volume of credits of 115.8 million tons of CO2.

It is worth noting that these net volume estimates do not yet include any discounts in accordance to
CONAREDD Resolution 6, which provides for the distribution of the limits of payment received according
to emission reduction results between the Federal Government and the states of the Ary 760 biome. At
the time of the transaction, these emissions reductions will be consolidated in the ARI:'FBBES’ Registration
Document and must be aligned with the CONAREDD methodologies and deﬁrlig‘q%z integrated and
"nested" to the Nationally Determined Contribution® (NDC) targets and made CQmQaithle with Infohub.

Delivery Quantity (range, in Crediting year (p/qq&’e(‘spec@‘y in brackets if
by the metric tonnes emissions from orésts are accounted for
end of ( CO2 equivalent) according to élines that deviate from
year) calendar years (€.g. Aug 1° — July 31%)
&
2022 - 2022 40
WV
2023 10.002.938,60 2 g
N
2024 23.600.038,12 | 2024
Q)
2025 35.701.456,69 /\Q}V 2025
2026 46.471.719,22 . 2026
O\
(4
h 1
Q&

Q
7. Policies and Meas (@}}500 words excluding links and appendices)

\

Please provide as@ggary of existing policy measures, regulations, enforcement and public
finance instrurr@ts (taxes, transfers, subsidies) the Supplier determines are adequate to
achieve the ERs, and a reference to where this information is publicly provided. If applicable,
please a’\éls;/‘)be other interventions (beyond policies and measures) Supplier has taken, or will
take, to reduce deforestation and forest degradation, and enhance sequestration in order to
provide ERs under LEAF (e.qg. forest fire prevention). If the interventions are not yet
operational, please provide a timeline with milestones.

Pard stands out for its mineral, energy, and agricultural potential, a highlight in the national and
international context. As one of the most dynamic economic frontiers in the Legal Amazon, it is susceptible

15 https://www4.unfccc.int/sites/NDCStaging/Pages/Party.aspx?party=BRA

12
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to the political and market context. These events can bring externalities such as consequences to
deforestation In the last two years, the average increased 50% when compared to that found eight years
before (Graph 2). Among the land categories, undesignated Public Forests increased by 54% (mostly in
federal areas). In 2020, deforestation on private properties (CAR, SIGEF and SNCR) and rural settlements
represented 38% of the total. Deforestation was concentrated (75%), in three of the twelve integration
regions: Xingu (36%), Tapajos (22%) and Araguaia (17%).
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Thus, to achieve a balance <\;Kfeen economic development and the adequate management of natural
resources is a great challenge that requires efficient actions to combat illegal deforestation and the
adoption of public po&é that promote sustainable economic alternatives. The actions aimed at reducing
deforestation and.i éasing carbon stocks in the territory of Para are organized in the four components of
the PEAAY: 20

o

z"’{)

. Eﬁfﬁrcement, Licensing, and Surveillance

Activities related to Environmental Licensing for economic activities, Command and Control and monitoring
as a cross-cutting instrument for effectiveness and the expansion of results. One of the most significant
recent achievements was the creation of the State Force to Combat Deforestation!’ - FECD (State Decree
No. 551/2020), a special unit dedicated to performing environmental intelligence, monitoring and
enforcement actions in the territory of Para. Since May 2020, the FECD is dedicated to the steps of the

16 https://www.semas.pa.gov.br/amazoniaagora/transparencia/
17 https://agenciapara.com.br/noticia/17977/



Amazonia Viva Operation, focusing on the municipalities with the highest rates of deforestation. By July
2021, OAV had already concluded 13 steps, with a detailed balance statement™.

e Territorial, Land Use and Environmental Planning Axis

A set of actions aimed at guaranteeing the Environmental Regularity and Land Regularity of rural properties
in Pard. The Regulariza Para Program is the main operating instrument of this axis, by bringing together
efforts ranging from the infrastructural improvements of the agencies involved, to the targeting of
regularization actions in priority areas, so as to meet the targets established in the PEAA. So far, the
Program is yielding important results, with 2,354 documents issued, including domain fecognition of
collective territories, grants of rights and property titles, and 17,562 Rural Environment‘@;I/ egistrations

(CAR) analyzed in 2020 (versus 5,102 in 2019 and 1,874 in 2018), among others. ¢ i}
5’\\\‘b
e Low Carbon Socioeconomic Development ANV

The Integrated Action Policy for Sustainable Territories (TS), established by‘Sthé Decree No. 344/2019",
aimed at increasing productivity in areas already open with landscape reoeé‘éfy and income generation from
individual and family development opportunities. In one year of operqﬁé%? 940 rural growers have shown
interest in participating in the sustainable productive development ét&)ns. Of these, 435 properties are
ready to receive the integrated actions of the state with access}o’g}r’édit lines, availability of inputs and
specialized technical assistance, in addition to the environme'@é&’and land regularization processes in
progress. ‘Z’)

N
O
Koy

¥ 4

e Far Reaching Environmental Finance,\v:}
kY

7
In order to maintain the perpetuity of tHe PEAA results, the government's fundraising area works to
expand the investment capacity in.f@{r’of the Plan. This is done through prospections with
philanthropic entities, internatlo,qﬁ rganizations, bilateral and multilateral entities, as well as the

business community. {»&
4

8. Use of ProceedﬁQ}lOOO word s excludin g link s and appendices)

Please acknowligt@}é the eligible uses of proceeds as established in the CFP, and provide initial
thinking on yocus of a high-level investment framework describing the plans or arrangements
in p/ac%ofa”(}mvesﬁng the proceeds of a transaction with LEAF Coalition contributor . This plan
should bg consistent with achieving the Supplier Country’s NDC and sustainable economic
development with a priority for forest protection and forest restoration, including its REDD+
strategy/action plan. The plan must also explain how benefits from such a transaction will be
distributed to stakeholders . This plan should demonstrate equity, inclusivity, and transparency,
and it should reach local communities and support wider climate goals. Suppliers may indicate

18 https://www.semas.pa.gov.br/2021/07/05/operacao-amazonia-viva-amplia-resultados-em-municipios-que-mais-
desmatam-no-para/
19 https://www.semas.pa.gov.br/legislacao/normas/view/1230
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whether future payments will be used to leverage up-front investments, if applicable. In other
words, proceeds may be used to repay bonds or loans that were used specifically to finance
activities that are consistent with the guidance on use of proceeds.

The resources potentially raised under the LEAF Coalition should be applied to the scalability of the actions
explained above, included in the PEAA Components:

e Environmental Enforcement, Licensing, and Surveillance;

® Territorial, Land, and Environmental Planning;

e Socioeconomic Development of Low GHG Emissions. {{\

The reach of REDD+ resources for the target audience will be based on the program rf\,la;tfre that will be
built into in the scope of the Para REDD+ Jurisdictional System. Through this appro sh{,t‘he use of financial
resources will be through policies, programs and/or subprograms, such as the Regulariza Pard Program, the
Integrated Action Policy for Sustainable Territories, or new policies and plans,‘"s‘gch as the Payment for
Environmental Services Law (PES) and the State Bioeconomy Strategy, in Q\‘rggr to directly reach potential
beneficiaries. :’,\‘)

N
e Sustainable Territories: Currently the ST is being carried ¢ }\}only one region. The phase of

participative development of the Policy for Integrated Action of Sustainable Territories will scale up
the actions of the PEAA to other regions and will inelude the municipalization of the Policy and its
larger scale of coverage (Figure 1). There will b }?’mphasis on gender equity, participation of
traditional peoples and communities, and erpp'@)verment of young people in the countryside. The
subprograms for traditional indigenous tegriteries will be designed in a participative way, when they
are in the area of influence of an implenientation territory. Thus, the expansion of the actions will
ensure broad social participation to s@guard social, collective and cultural identity, customs and
traditions. The actions will seek %

o increase producﬁvity&@

7
gh technical assistance, rural extension and field technological

innovation; R\

o generate work income based on the valorization of the products and by-products of
the Amazon Hiodiversity;

o Designm res for sustainable development and climate justice, considering their impacts
on hundan rights, particularly for women, rural workers and children, combating child labor
and~s; ery;

o ote land use planning and environmental compliance as an incentive to sustainable

Qctflral development and a culture of peace in the countryside;
" § promote a secure business and credit environment favorable for the development of a low-
\J carbon economy;

o carry out actions for the protection and maintenance of ecosystems and hydrological
cycles, in order to ensure the continuity of ecosystem services, promoting the participation
of traditional, indigenous and maroon peoples and communities, their traditional
knowledge and their visions of harmonious development with nature, respecting their
social, collective and cultural identity, customs, traditions and institutions; and

o reduce socio-environmental risks in investments in order to strengthen economic
opportunities in already converted areas.
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To give scalability to the actions of the Sustainable Territories Program, Para is articulating the construction
of a platform that will connect and integrate similar actions among the public, private, and third sectors, to
give scale and effectiveness to existing or to be developed low carbon socioeconomic development
initiatives in the State of Para.

Figure 1. Policy for Integrated Action of Sustainable Territories.

Secretaria de Meio Ambiente e Sustentabilidade - SEMAS
Programa Territdrios -TSPA LOCALIZACAD NO BRASIL
55°0'0"W 50°0'0"W

A v % ‘

000"

srsarw S
Convengdes\Cartograficas
\
1. T8 BalxoWraguala

2355 paixo xingu

3- R163
4-TS BR235
[ \sv 5.Ts PA279

AN 5-s shoseneiTo

WV [ 7-7sTapasos
8-T5 TRANSAMAZONICA
Estados Brasil

5°00"S

4

| America do Sul

o 125 250 500
Km

Datum: SIRGAS 2000
Base cartogréfica: [BGE 2018, SEMAS 2021, PRODES 2021
Elaboracdo: SEMAS/PA
Data: Maio de 2021

!f ‘i;: sisies WRVPARA N‘llmlm

10°0'0"8
10°0'0"8

55°0'0"W Sgoow

e State Bioeconomy Strategy: to be Iau®hed by October 2021 during the International Bioeconomy
Forum. The strategy, which is being#built in a collaborative way between different state government
agencies, aims to establish an €@@homic development model anchored in the Bioeconomy, by
fostering solutions based of T{\a’}vure, valuing traditional knowledge, and ensuring social inclusion to
promote the quality ofl the population, environmental conservation and contribute to
achieving climate ne \Mty in the State of Pard. The primary guidelines for the bioeconomy
strategy include r ct for socio-environmental safeguards and fair benefit sharing, with the
involvement %enous peoples, traditional and local communities, in order to reduce
inequalities %soual injustices; to avoid the degradation of ecosystems that have high forest
carbon stQB\R'S or biodiversity value, while seeking to restore those that have already been degraded,
throu generative and sustainable ways; to contemplate sustainable production and climate

resi l@ce
w

This will ensure that the commitments for distribution of resources from REDD+ policies reach the forest
communities in an effective, efficient, and equitable way, guaranteeing a correct distribution of benefits.
The Stock-Flow approach® is widely used in several initiatives in Brazil and is already used in the distribution
of benefits from the ICMS Green?, in the state of Pard, and in establishing the limits for gathering and

20 Moutinho, P.; Guerra, R. Programa REDD para EarlyMovers—REM: Abordagem de Estoque e Fluxo para a Reparticio de
Beneficios em Programas de REDD: Conceito e Pratica na Implementacdo de REDD no Estado do Acre; Instituto de Pesquisa
Ambiental da Amazonia—IPAM: Parabellum, Brazil, 2017; doi:10.13140/RG.2.2.14344.42248

16




distributing REDD+ results for the ENREDD states.

This approach is driven by two variables: deforestation data and forest stocks, measured in the different
categories of land occupied by the territory (indigenous groups, large private growers, rural settlers,
extractivists, etc.). The EF mechanism is therefore done by calculating the carbon stock of the forest and the
reduction of the flow, that is, of carbon emissions via deforestation and forest degradation.

The state of Pard has a wealth and a diversity of traditional populations such as maroons, riverines and
indigenous communities that need to be included in the distribution of REDD+ financial resources, since
they contribute to the conservation of biodiversity in the state of Pard. In order to consider the inclusion of
these populations in the access to resources generated by jurisdictional emissions reductiom;t\\e state will
use modeling based on the contribution of each category for emissions reduction and wilkosganize an
extensive consultation process with all the beneficiaries involved to arrive at the besp@%é%oution design, so
that all parties feel included and fairly compensated for their efforts to reduce grg@s@bﬁse gas emissions.

A\

o

9. NDC Alignment (500 words excluding links and appendices}g\q‘}

N
O
Please explain how payments received under LEAF would ch{bibute to achieving the targets
established in the Supplier Country’s NDC. \’i}’
N

Please also indicate how it is envisioned that the pq@){é’hts will contribute to raising the level of
Vo

Y
&

. ‘O
2
p 7
o /'\»/
N\
A
.,\v

21 https://www.semas.pa.gov.br/municipios/icms-verde/
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NDC ambition over time. Please note that it is not expected that potential Supplier Countries will
be able to commit to increasing ambitions by the July 30" deadline. Rather, a simple narrative

about how this is envisioned is welcomed.

The resources will be applied in programs that contribute to the achievement of the national reduction
goals of 37% below the 2005 level by 2025, and 43% below the 2005 level by 2030, as well as the goal of
carbon neutrality, announced by the federal government, by 2060.

In considering the goals of the Brazilian NDC, Pard is committed to its mplementaé&; and will work
towards: ¢ \ \

® Enforcing compliance with the Forest Code, as already demor?s{r’\ated historically in the
implementation of the Native Vegetation Protection Law (n. 12651/2012
O State regulations (SEMAS Normative Instruction n. 1/2020@,}
Technical Manuals, Methodology Guides and roadmaps%r adherence to the PRA,
Actions in the scope of PEAA through the Regulanz%}?éra Program.
Implementation of the Green Seal®.
Structuring of the CAR Information Systerm’\\\SHfAR/PA24 and platform for consultation on
the environmental regular status of prop\g?fés
B State government efforts to fufttier expand productivity in CAR validation, following
the path that has aIready,a%owed it to go from 1,874 entries analyzed in 2018 to
17,562 entries analyzeduf} 2020.
O Actions in the scope of PEAA’@rough the Regulariza Pard Program, and

O O O O

® Enhancing policies and measurés\to achieve zero illegal deforestation by 2030, and offsetting GHG
emissions from legal veg suppression by 2030, which is already reflected in the state targets
established in the PE é\éqgctlon of at least 37% of GHG emissions from deforestation by 2030 -
relative to the avera tween the years 2014 to 2018);

® Restoring 5. % %n hectares (ha) by 2030, of the 12 million committed by the country, also
foreseen in \ PEAA. This effort by Para would represent about 47% of the commitment made by
the counb

° Streé&?emng the Low Carbon Emission Agriculture Plan (ABC Plan) as the main strategy for
sUstainable development in agriculture. The state government should proceed in the coming
months with the reactivation of the low carbon agriculture plan committee (ABC Plan).

Measures are also being directed at the:

22 https://www.legisweb.com.br/legislacao/?id=402545

23 https://www.semas.pa.gov.br/2021/04/27/para-lanca-plataforma-seloverde-em-apoio-a-agropecuaria-sustentavel-e-a-
rastreabilidade-da-cadeia-produtiva-do-estado/lancamento-plataforma-selo-verde-3/

24 http://car.semas.pa.gov.br/#/
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® |mplementation of policies that respect human rights, in particular those for vulnerable
communities, indigenous populations, and traditional communities, as is the case of the Sustainable
Territories Policy, an instrument of the PEAA;

® Implementation and strengthening of policies to support and develop family growers and workers
in those areas affected by climate change policies and plans, as already included in the PEMC/PA;

® Fostering gender-sensitive measures and strengthening rural youth, also considered in the
Sustainable Territories Policy, a tool of the PEAA.

10. Nesting (500 words excluding links and appendices) ;'\/

If applicable, please describe Supplier’s initial approach for how double coun@?{ﬁ from relevant
activities with overlapping geographical scope will be avoided. This shouid\include Supplier’s
approach to accounting for incorporation of activities either credmng4 or}seekmg results-based
payments for emission reductions from forests in the same geogr al area (e.g. emission

reduction or sequestration projects). \\}
3,
A0
In order to achieve greater ambition, the State of Par3 er}@ages project-level activities (“nesting”) as a
way to scale up efforts to reduce deforestation from a w éty of stakeholders, including Indigenous Peoples,
local communities, and the private sector. The Stat’ef%lans to develop a robust strategy to incentivize
nesting using a participatory process to maximiz ‘Gordmation between jurisdictional REDD+ and project-
level activities and provide centralized over‘é{fg t to guarantee ART/TREES’ requirements regarding

. . Ve . .
environmental and social safeguards, as well aé,\double counting and double issuance are followed.
7

To accomplish this goal, the following h@ level steps will be put in place following the acceptance of Pard’s
application into LEAF Coalition’s ﬁ/i’f{‘ound of proposals:

1. Assessment of eX|st1 OJeCt level activities in the State of Pard in addition to the VCS data base
below, as well as ethodology in place to verify credits

2. Definition of Lk§>referred nesting approach, among the several potential project-level activities
scenarios c ered under the ART/TREES Standard

3. Accordi gvto TREES safeguards requirements, description of procedures for the recognition,
inver tol'ng, mapping, and securing of land and resource tenure rights where REDD+ actions are
ir{T'stmented and how resources will be allocated to implement these procedures.

4, A}§'éssment of the existing national and state-level legal framework that relates to carbon rights

5. Engagement with the Federal Government and other Brazilian states to start a discussion about
alignment nesting strategies

6. In terms of avoiding double counting between the jurisdictional REDD+ program and project-level
activities in overlapping territories, the state of Parad will consider national and state policies and
tools for the robust accountability of emission reductions.
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11. Transfer of Title (500 words excluding links and appendices)

The State of Pard is interested in paths [#1], [#2], [#3] and [#4] whenever and as long as they are legally
feasible and admissible under current legislation. With regard partially to path #3 (in relation to the specific
issue of transfer of ownership) and path #4 (transfer of ownership and use for the corresponding internal
commitments of the buyer), the actions to be carried out under the UNFCCC and Paris Agreement by virtue
of a formal declaration and expressly inserted in the NDC will be subject (as a general rule) to the prior and
formal consent of the Federal Government regarding the transfer of units:

® Excerpt from NDC - Page 2: "The Brazilian Government emphasizes that any transfers\of units from
mitigation results achieved in the Brazilian territory will be subject to the prior am% rmal consent
of the Federal Government”.

® In this sense the State of Pard understands that always and whenever tb\@emnent national and
international legislation in force and the scope of subnational com etence that assists it as a
federated entity so determine and allow, and equally once the legdland regulatory requirements
applicable at the national level are met, there may be room for the{m/;;e of paths #3 and #4.

t»\

12. Corresponding Adjustments (500 words excluding Iinks:\}nd appendices)

Please indicate Supplier’s willingness to consider ERs wil;bcorrespondmg adjustments, per
pathway #4 outlined in the terms of the CFP. )Q}

Y
If applicable, please indicate the portion of to Rs (if any) for which the Supplier proposes to
make a corresponding adjustment to the Q\difpnal account.

&
Please refer to CFP document term “nature of transactions” for detailed explanation of options
under CFP related to correspondiaqb'ﬁjustments
N\
N
The Brazilian NDC expres {p%tates that transfers of units related to emission reductions are subject to the
prior and formal conse the Federal Government for transfer purposes: Excerpt from the NDC (Page 2):

"The Brazilian Gove nt emphasizes that any transfers of units from mitigation results achieved in the
Brazilian territoryqv}lrbe subject to the prior and formal consent of the Federal Government”.

Thus, in theéﬁo%e of its competencies as a federative entity under the terms of articles 22, 23, 24 and 225
of the Federal Constitution, as well as the provisions in the law that established the National Climate Change
Plan - Law 18.187/2009 and its respective regulating decree - Decree 9.578/2018 , the State of Pard intends
to consider the future application of corresponding adjustments, contingent on the regulation of Article 6 of
the Paris Agreement within the scope of the UNFCCC negotiations and the alignment with the Federal
Government to achieve the Brazilian NDC.

Being prepared for the application of corresponding adjustments can be an important step to access
international carbon markets in the future under Article 6 of the Paris Agreement, as well as through
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bilateral agreements as is already being done, for example, between Switzerland, Ghana and Peru.

It is worth noting that the state has been closely following the formalities and discussions regarding the Bill
(PL) No. 528/2021. The PL is intended to regulate the Brazilian Emissions Reduction Market, determined by
the National Policy on Climate Change (PNMC; Law no. 12.187/2009). Besides confirming Certification
Standards, the National System for Greenhouse Gas Emissions Inventory Registration (SNRI-GEE) seeks to
harmonize the jurisdictional system between the Union and the States and, consequently, avoid double
counting and allow the country to advance in its nesting strategy.

13. Environmental, Social and Governance Safeguards (1000 words excludin :7&% and

appendices) O3\
O \
Please provide a brief description of the steps taken to assess safeguarc{f\sé{]uirements of ART/
TREES and Supplier ‘s ability to meet such requirements. The Supplier; })’ro'uld outline how all the
TREES safeguards (Section 12 of the standard) will be addressed, dnd respected, and how a
, e . , . , oy

national system for providing information on safeguards, or su&eﬁonal equivalent, will inform
TREES safeguards conformity. 2O v

Your response should include an outline of key current g%@}"TREES safeguards conformance and
plans for gap-filling actions. Subnational Suppliers shp'@# outline how safeguards tracking and/or
monitoring tools are consistent with national trq%(fiﬂg or tools, in particular with the national
system for providing information on safeguards. 7>

o\
Please provide links to relevant publicly avg;?able information (e.g. summaries of information on
safeguards as submitted to the UNFCCC:?;)&/or provide a link to, or describe, the either digital or
analog system for providing information on safeguards).

.0
The State of Pard is in the process Qfa(a}:f\ing a specific legislation on REDD+ and Safeguards Information System. It is
already possible to identify a set Q‘f\%ﬁ ions and tools that will contribute to the establishment of the legal and
institutional framework and st"fﬂ&dres necessary to ensure safeguards at the subnational level.
Safeguard A. Consisten @;\jen State and Federal Public Policies
Pard has produced a 55(?% legislations that contributes to the goal of reducing deforestation and emissions. One of
them is Law No. .@QOZO on climate change and PES, recently approved and that includes private REDD+ projects; it
also has the Am@zgnia Agora State Plan (PEAA), published by Decree No. 941. Through this plan, the state intends to
increase tfpeﬁ‘/)/ency of land use, raise funds from investors to promote eco-efficient activities, encourage the
regu/arizaf‘ioj}of environmental land ownership and fight deforestation and forest fires.

The state also has a forest legislation that is based on federal legislation, as follows: State Law no. 5.887/1995 (State
Environmental Policy); State Law no. 6.462/2002 (State Policy for Forests and other forms of vegetation); State Law no.
6.745/2005 (Ecological Economic Zoning); State Decree no. 2.190/2018 (regulates the compensation of the Legal
Reserve under the easement); State Law no. 6.963/2007 and subsequent amendments (Creates the Institute for Forest
Development and Biodiversity of the State of Para - IDEFLOR-Bio); State Decree no. 1.379/2015 and subsequent
amendments (creates the Program for Environmental Regularization of Rural Properties of the State of Para - PRA/PA);
among other infra-legal norms.

To comply with the ART TREES standard, the state must prepare a specific law addressing a jurisdictional REDD+
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system that includes: (a) state socio-environmental safeguards, aligned to the Cancun safeguards, (b) the necessary
governance for its enforcement; (c) a fair and equitable benefit sharing model; (d) transparency and MRV systems; and
(e) definition and demonstration of the coherence between REDD+ actions with national forest policies/programs and
the State of Par4, such as the National Climate Policy (Federal Law no. 12.187 / 2009); National Plan on Climate
Change; Action Plan for the Prevention and Control of Deforestation in the Amazon (PPCDAM); Brazil's Nationally
Determined Contribution (NDC), among others.

Safeguard B. Governance and transparency of environmental information.

With respect to state forest governance structures, since 2019 Pard has had the Para State Council for Indigenous
Policy (CONSEPI), in addition to FPMAC and the SISMUC (Climate Policy) Management Council. To comply with the ART
TREES governance requirements, the state still needs to: (i) create / adapt a specific structure to discuss state
safeguards; (ii) create a Technical Chamber work plan that can bring the discussion of Socio-Environmental Safeguards
of Indigenous Peoples and think of monitoring mechanisms with shared management; (iii) improy. -4
implementation of the already existing spaces (CONSEPI, FPMAC and NPEAA); (iv) elaborate a Gdntintous Capacity
Building Program to strengthen social participation in the elaboration, implementation and m%‘toring of
environmental and climate public policies. \?\

h
3
Transparency ¢ "D
The State of Par3, since 2015, instituted Decree No. 1,359, which regulates the im@mentation, in the state, of Law
No. 12,527/2011, known as the Access to Information Law, which ensures the Qyﬁsﬁtuﬁonal right of access to public
information. Para is also developing, in the context of the Eastern Amazo d (FAQ), an Environmental Transparency
Platform (in progress and the managing authority will be chosen in August)s
The state also has efficient legal institutions to guarantee the trans @y(t'y of the use of resources, such as the State
Audit Court (TCE), the State Public Prosecutor's Office (MPE) and the\State Attorney General's Office (PGE), the State
Auditor's Office (AGE) and the State Audit Public Ministry. ,\\}V
?
With regard to environmental transparency, it is necess 4, however, that the state creates an environmental
accounting center; a center for monitoring the result&mpacts of environmental and climate public policies in
Pard; an environmental transparency platform; orp/syd’sman and whistle blowing mechanisms; compliance and non-
compliance investigations; land title regularizat‘ign;{'énd establish a culture of transparency, which will happen via the
PEAA's Sustainable Territories. \
(,:}.

Safeguards C and D. Recognition of t@hts and Partition of Indigenous Populations and Traditional Communities
Concerning the rights of indigenouﬁq traditional populations, the State responds in a partial way to the structural
indicators listed in ART TREES, onstrated by the progress of federal and state legislations that guarantee the
recognition of the rights of i nous and traditional populations, among others, demonstrated both in the
Constitution of the Stat ard, and in Article 3, VIl and VII of State Law No. 9.048/2020 (ethno-mapping, ethno-
zoning), in addition te t&gAA ( mainly the Sustainable Territories Program).

\\,~.
Additionally, it i <t;gssary to integrate the available information on Traditional Indigenous Territories, Maroon
Communitigs{l} local communities into the information systems and decision-making processes for REDD+ actions. It
is worth né@%'that the Sustainable Territories Policy, a tool of the PEAA, reinforces the importance of respecting and
recognizing traditional indigenous and maroon communities.

Participation

The state is currently debating the creation of some tools to assist in the effectiveness of social participation, the Social
Participation Portal. To guarantee a qualified participation it is necessary to (i) use a language adjusted to the
indigenous peoples, maroons and local communities; in addition to (ii) establishing general CLPI procedures for
indigenous populations for the validation of REDD+ legislation, when necessary; (iii) promote the participation of these
populations in councils and instances related to REDD+ and climate change and elaborate action plans for the three
technical chambers: 1. Technical Chamber of Environment, Security and Territory of CONSEPI/SEJUDH ( to prepare a
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Work Plan); 2. Technical Chamber of Indigenous Peoples, maroons and traditional communities safeguards (discuss
draft, forward to the plenary of the FPMAC)); and 3.Technical Chamber of gender equality, equity and climate change
(appoint the Counselors of the CT and draft a Work Plan).

The other necessary actions are the activation of the Steering Committee of the State System on Climate Change
(COGES) of PEMC and the establishment of a technical committee for SISREDD+, in order to create the modeling and
design of this system and identify structure, processes, indicators, as well as to provide for public consultations to
discuss this system with stakeholders.

Also regarding participation, it is necessary to expand the Para Forum on Climate Change to other audiences and other

locations; implement a comprehensive capacity building plan on climate change and REDD+; provide resources to

traditional populations for social participation in these decision and participation spaces; implement ?e\1ative

participation mechanisms (live broadcasts with the possibility of remote participation among othefs)s ¢arry out an

analysis of the effective expansion of indigenous peoples and traditional communities in the existing decision-making

processes related to climate policies, projects and actions; design a governance model suitiq%ﬁ)r the participation of
r

indigenous peoples and local communities; and elaborate a digital inclusion plan for theseigroups.
s 2
D
x\(
. : o
14. Financial Intermediary (Fl) \O

QO
Before an ERPA can be finalized, an accredited F /‘y'mst be identified as a channel for
disbursement of funds. Fls will ensure that robust mo@bring and reporting procedures on the use
of proceeds are in place “. If available, please previde the name of the proposed institution(s).
Please note there may be multiple candidates ins{'tttitlons.

Considering the level of demand in relation}\%‘ﬁﬁe criteria of good management practices, transparency,
governance, social control, and compliancef&and the complexity in managing financial resources from
different sources and legal natures, the Qa’te of Pard identifies for the purpose of "Financial Intermediary"
the following organs/institutions, whizﬁ’f}may be qualified, individually or collectively, to receive and disburse
financial resources: \\\

N
i) Eastern Amazon Fund (F \Fhe Fund was created by State Decree n. 346, 2019, as an instrument of
private collaboration to a€hjeve the goals of public policies for the environment and development in the
State of Para. FAO ain § to enable the adoption of measures that result in (1) reducing illegal deforestation

and the emission ok} enhouse Gases (GHGs) in the territory of Para; and (ll) - meeting the goals set out in
the public policigﬁpr the environment and development of the State of Para.

The Decr‘e"ef;ttk}at created the FAO established the investment pillars of the Eastern Amazon Fund (FAQO) that
are direcﬁv'linked to the structuring actions for reducing deforestation in the state. These pillars also
correlate to the Goals of the 2030 Agenda for Sustainable Development (ODS) and will include:

l. the State environmental, land and territorial regulation;

Il. the implementation and consolidation of Protected Areas;

[ll. environmental control, surveillance and monitoring;

IV. the sustainable forest management and the administration of public forests;

V. the promotion of environmental conservation and the sustainable use of biodiversity assets,
especially the incentive to ecosystem services
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VI. the promotion of sustainable economic activities and chains based on the use of natural
resources;
VII. the increase of productivity of agro-forestry-livestock productive chains;
VIII. the recovery of degraded areas and the increment of forest stocks;
IX. the promotion of the environmental quality agenda in Para State cities, especially those geared
to environmental sanitation and solid waste management;
X. the strengthening of integrated environmental management instruments, such as Ecological
Economic Zoning, the Rural Environmental Registry, and the Hydrographic Basin Committees, and
the like;
XI. the qualification of public agents and the modernization of the Administrative !\/Qwagement of
the organs that compose the State System of Environment (SISEMA); ("‘{
Xll. the enforcement of governance and transparency instruments for the so al\;o/ntrol of public
policies; and p m{/
XIll. other themes in the environmental area that are consistent with FAQi&ti}ect'ives.
FAO has a Management Committee made up of representatives from th‘é‘f§tate Government and Civil
Society. The Financial Management of the Fund will be carried out by a\gi)/ll Society organization, whose
selection process is in its final phase.

/™
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The financial manager should (i) keep the books and recordst 'f}g‘ccordance with the general Brazilian
accounting principles, proper to the resources received; (ii) rf{yrally disclose, on its website, the financial
statements, management and application of the resources \e Eastern Amazon Fund (FAO); (iii) - comply
with all financial and fiscal rules in force in the country; y}present in a detailed manner, for the approval
of the Steering Committee, information on the myeéfhwents and application of resources of the Eastern
Amazon Fund (FAO); (v) adopt mechanisms and ié@_}}ﬁal procedures for safeguarding, integrity, auditing and
incentive to the reporting of irregularities, related to the Eastern Amazon Fund (FAO); and, (vi) establish
codes of ethics and conduct for its officials, er‘rﬁ)loyees and collaborators.

The Fund, by its legal nature, repres%‘é‘ the necessary institutionality for raising and managing financial

resources, especially non- relmbursg‘h resources from the voluntary carbon market for application in

programs, sub-programs and projetts related to the REDD+ Jurisdictional System.

7y

ii) Banco do Estado do Rafa ()Banpara') - is a private legal entity, incorporated as an open joint-stock
company, with mixed my, structured as a multiple bank that also operates in the implementation of
public policies to fa &Q%e economy of the State of Pard, pursuant to State Law No. 1819 of November 30,
1959, and is gove@)\?a by these Bylaws, State Laws No. 4595/64, No. 6404/1976, No. 13303/2016 and other
legal and reg ry provisions applicable to it. Since 1961, Banpara has offered services to the Paraense
communigy and contributed to the development of the State. Throughout its existence, based on its
perenmal\n‘ﬁssmn as an agent for the socio-economic development of the State of Pard, Banpara has
worked to offer quality products and services to customers and users. For this very reason, it invests in
training its human resources and in state-of-the-art technology to work with the best practices in the
financial sector. Its mission is to create public value for the State of Par3, as a self-sustainable, modern bank
that promotes sustainable economic and social development, focusing on customer and shareholder
satisfaction. Its institutional vision is to consolidate Banpara as a retail bank that promotes sustainable
development, with a presence in all the municipalities of Pard, promoting innovation and financial
intelligence to attract investments and generate the best economic and social results.
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Banpard has a capital stock of approximately R$1,300,664,000.00 (one billion, three hundred million, six
hundred and sixty-four thousand reais) represented by 9,521,649 (nine million, five hundred and twenty-
one thousand, six hundred and forty-nine) registered ordinary shares with the State of Pard holding 51% of
these shares.

The Bank's Governance includes a General Shareholders' Meeting, a Board of Directors, a Collegiate Board
of Executive Officers and a Fiscal Council. The Bank also has an Internal Audit arrangement, a Risk
Management and Internal Control department and the Audit, Eligibility, Remuneration, Statutory Risks and
an Ombudsman Committees. Banpara is also subject to all the compliance and external control instruments
from the Central Bank of Brazil and the control agencies established by Federal Law No. 13, 2016, which
provides for the legal status of the public company, the mixed economy company and its @Qﬁdiaries, within
the scope of the Union, the States, the Federal District and the Municipalities, as we{l “Federal Law No.
6,385/1976, which deals with the securities market and creates the Braziliar} ,{e’\girities and Exchange
Commission. \

3
Within the institutional arrangement that will define the financial mechahismfor the State of Pard REDD+
Jurisdictional System, Banpara is expected to exercise the powers and‘ﬁmpetencies related to the entire
relationship with the private and regulated carbon credit market andhother economic instruments already
established, especially to (i) develop strategies to raise ﬁnancialt éspurces and private investments related
to the REDD+ Jurisdictional System; (ii) raise financial resources{ffem public, private or multilateral sources,
in the form of non-reimbursable resources and/or funding gg\?{hvestments as defined by the regulation that
establishes compatibility with the responsibilities of the ¥AO; (i) manage and sell, to the extent of its
powers, the assets and credits resulting from ecosyste’@ ervices and products arising from programs, sub-
programs, plans and projects, especially carbon . dits; and finally, plan, create and manage economic
instruments and green bonds related to environfaghtal assets in capital markets. It is worth mentioning that
the Banco do Estado do Para - BANPARA, as @tate bank, is qualified to make and operate credit lines and
operations, and is closely linked to the planring of Pard's public policies.

¢ 4
Within the compliance deadline fo@ﬁlemenﬁng the actions for ART-TREES adherence and for reducing
deforestation at LEAF eligibilit {gw\els, the State hereby commits to adopt all measures and diligence
compatible with the criteria e uired by the Green Climate Fund (GCF) and Global Environment Facility
(GEF) for accreditation of Financial Intermediaries, FAO and Banpard, so that both obtain the high level
of conformity, complia@e, legal security and transparency. In exceptional cases, other entities may be
included as Financia F{}}ermediaries.

Furthermore, vinclusion of FAO and Banpara as Financial Intermediaries in this LEAF submission process
represen’gs~aﬁ> ective opportunity to strengthen the structuring instruments for implementing the REDD+
Jurisdictional System, and will also enable the improvement of management processes, allowing managers
to excel in procedures and administrative, financial and technical subsidies for decision making, whether for
operational, commercial and investment activities in the carbon market (voluntary or regulated) or other
environmental assets; or for fiscal, tax and other management decisions.
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15. Contacts and Implementation Arrangements

Please describe the key jurisdictional contacts and government entities managing the
jurisdictional program and indicate preferences for how subsequent correspondence with your
jurisdictions should be handled.

Secretariat of Environment and Sustainability of the State of Para

Banpara
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	General:
	Thus, to achieve a balance between economic development and the adequate management of natural resources is a great challenge that requires efficient actions to combat illegal deforestation and the adoption of public policies that promote sustainable economic alternatives. The actions aimed at reducing deforestation and increasing carbon stocks in the territory of Pará are organized in the four components of the PEAA:
	Enforcement, Licensing, and Surveillance
	Territorial, Land Use and Environmental Planning Axis
	Low Carbon Socioeconomic Development
	Far Reaching Environmental Finance




